WASHINGTON (UPH
— President Johnson
Monday proposed «a
$79.8 billion defense
budgef, approaching
World War |l size, and
said he had to deny
the Pentagon another

$20 billion it sought.

The budget refllected the
increased costs of weaponry
in the age of missiles and
nuclear hombs but one third
of its spending — §$26 bil-
lion — will go to America’s
limited, more or less con-
ventional war in Vietnam.

Jolmson said he trimmed 520
billion out of the $10¢ bhillion

¢Continued on Page 5, Col. 2}
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WASHINGTON (UPl) — President Johnson
Monday proposed a record $186.1 billion budg-

et of “sacrifices and hard choices” to continue |

the Vietnam war undiminished and to combat
social unrest at home. The key, he said, is a

tax increase.

He handed Congress a spending plan for the 12
months starting July 1 that set priorities on more jobs
and housing for slum dwellers, a war on crime, family
planning and child health care, air and water pollution

controls and better schools,

“We cannot ‘do everything we would wish to do,”
Johnson said, defending a proposed $10.5 billion increase
in federal spending over the current fiscal year. But, he
added, “we can ignore these problems only at grave risk
of harm to the fabric of our society.”

The President estimated fiscal 1969 revenues of
$178.1 hillion, up $23.3 billion from the current year, and
a budget deficit'of $8 hillion, compared to the current

AN Rodiephula

BIG GUNS LIKE THIS B8-INCHER CONTINUE TO FIRE IN SUPPORT OF KHE SANH AS AREA TET TRUCE IS CANCELED

Reds Shell Da Nang, Attack Nha Trang

Compiled From AP and UPI

DA NANG, Vietham — Com-
munist forces launched a heavy
rocket atlack Tuesday avainst
the U.S, airbase here. Fighting
aiso broke out i Nha Trong,
an American base awd popular
seaside resort,

Only hours earlier, U.S, and
Svuth Victnamese autlorities
had annoupced that the threat
to Seuth Vietnam's northern

quarler was so severe the 5.
hour Lunar New Year truce
would be disrezarded there.

At Da Nang, the Communists
struck at 337 a.m., slamming
in 40 rockets in a furions 17-
niinule atiack and then lobbing
in oveasional rockels for an-
other hour 1o harass five fight-
eis.

Marine spokesmen reporied
al least five planes destroyed

and another damaved, First re-
ports sald American casualties
were light, with only two Air
Force men wounded. Another
eight men were said (o have
been  sliehtly  hurl  as  they
serambled for bunkers.

One of the rocket rounds re-
portedly cratered a runway of
the sprawling air hase.

The village of Ap Ba, just
scuth of the base, wus also hit.

About 15 or 20 lwmes in the
town were burned to the ground,

The raid touched off several
secondary explosions on lhie Da
Naug base. Marine spokesmen
said some damage was donc to
an  anuaunition depot.

At Nbha Tranz, the fighting
erupted at about 1315 a.m.

Details of the fizhting were
not immediately available,
{Continned on Back Page, Col. 3)

' corporaie  lax

deficit estimate of $1%.8 hillion,
But Johnson's estimates were
based on the assumption that

. Congress, in an vlection year,

wonld vote $12.9 billion in
higher taxes, mostly in the form
of a 10 per cent Surcharge on
income taxes which it refused

to approve last year. Without g .

tax increase, the President said,”
the deficit will Le about §20
billion,

Besides the surcharge, effec-
tive Jan. 1 for eorparations and
April 1 for individuals, Johnson
wgain proposed a specdup  in

Related Stories, Pages 5, 24;
Partial Text, Page 12

collections  and
detay in scheduled veductions in
federal excise faxes on auloio-
biles and telephone service.

For the first time, Jolinson
used & “unified” budget coneept
which includes  receipls  and
spending inveiving $47 billion in
such  trust funds  as  Secial
Svcurily, highway construction
and  unemployment  cemmensa-
tion, as well as loan ransac-
fions,

By comparison, Jiseal 1969
spending under the old “tadmi-
nistrative budeet™ cancept,
which did not  include  trost
funds, would he $H7.4 billim
and revenues of $135.6° hillion,
with a deficit of 118 hillion.

“One way or the ather we will
be taxed,” Jobnson said. We
aceept  the

can  clivose (o
arbifrary  and  capricious  tax
levied by inflation, and high

interest rates, and the likeliheod
of a deterinrating  balanee  of
payments, and the tweat of an
cconenlie bost at the end of the
boom."

And, as if in reply o
congressional demunds o re-

(Continned an Page 3, Cuol. 1}

BULLETIN

SAIGON (S&5) —South Viet-
nam and her allies ended (heir
scheduled 36-hour war Iruce ak
9:30 a.m. Tuesday beeause of
repeated Communnist  violations
of the ccasefire. The lruee
started at ¢ p.r. Monday and
was Lo have run until ¢ a.m..
Wednesday.




SAICON (AP) — Tet, the lu-
nar new ycar, burst over South
Vietnum at midnight Monday,
the din of exploding firecrack-
ers denwning out the roar of
guns — for alittle while.

Streets in Saigon and ofher
major cities came alive with
children tossing firecrackers to
welconie the Year of the Mon-
key.

Giant firecracker
cchoed off walls and vollays of
smaller ones popped off through
the streels, filling the air with
smoke.,

Laotians

Flee to
U.S. Camp

SAIGON {(UPD—Six hundred .

Laotian soldiers and their
families—2,700 persons in all—
have fled their embatlled bhase
~and are taking refuge ut a US.
Speeial TForees comp near Khe
Sanb it South Vietpam, U,

spokesmen  acknowledged Mon-

day,

The soldiers and dependents
fled theiv camp at Ban Houel
Sane last Thursday when it was

ovaerrun by North Viclnamoese
saldiers, the spokesman  said.

Somce wore hrought te the Speci-
al Forees camyp at Lang Vei by

CU.S. helicopter and others came

on foaof,

-Ban Heuel Sune is aboul two
miles across the Laotian border
from Lang Vei, which gils just
inside Soutk Vieinam. Lang Vei
is five miles southwest of the
besiegod Marine combat bhuase
al Klie-Sanb in the rugged moun-
taing of northuesl South Viet-

C1ani.

" The relugees

- La.

will he taken
back to Luos when the sifuation
around Lang Vei andl Khe Sunh
improves, the spokesman gaid,

The spokesman said the ve-
fugees  were  Dbeing  accommo-
dated at Lung Vei under an
agreement reached by both the
U.5. and Laotian governments.
Lang Vel normally is defended
“hy South Vietnamesg uu,g,uhus
and U.5. Green Borels, |

The spokesmuan, asked if the
Laotians would light if the camp
is allacked by the North Viel-
namese, veplicd:

“No one's going 1o sit there
swith weapons duving an attack
and nof shoot.”

15 Auvussies Hurt
In 2 Clashes

CANBETRRA, Australia (AD)
— Tilleen Australian sofdiers
weare officially reporied wound-
ed in two clashes willh the Viel
Cong in Phuoc Tuy province.

The announcement from army
headguariers Sunday brings the
tolal number of Australian casu-
allies in the province over the
past three days fo three killed
and 18 svounded,

No details of the action were
announced.

few for

cxplosions

Although the i1 p.m. war cuy-
Vietnamese was lifted
for a wceek starting Monduy
night, most {amilies were not

out in the streets. Tel is a time

for gatherving- families together

-and most houscholds were feast-

ing and renewing ties.

Shops weore closed, Fven side-
walk vendors, whe operate any
other nipht of the yeur, were ah-
scnt.

_ The celehraling officially lasis
for three days but in reality at
least a full week can he checked
off the calenders for Toet mercy-

Spec. 5 Puf Breaux, of Granada Hills, Calif.,
a member of the 25(h Inf, Dw., hc]pq N;,uycn Tlli:

making., Reslaurants stayed
closed, services are impossible,
government officials are
available” and even the ever-
presenl war fraditionally slack-
ens,

A {ruce declared by the South
Vietnamese government and its

_ailies went into effect at & p.m.

Monday — except in the area
closest fo the Demilitarized Tone
between North and South Viet-
nam,

In Saigon, U.S.
forced off the city streets by a
curfew which -vent into effect

“not’

troops  were-

a string of firecrackers,

Monday night and wil remain
through Friday,

The new vear heing rung in
by all this noise is named for
the monkey, one of 12 animals
in the cycle for which years are
named in Oriental countries,
The past year was named for
the goat and 196% will be the
year of the rooster.

Among some of the superstiti-

tions attached to the monkey -

year is that it is a poor time-lor
girl babies to be bory, Females
born in a monkey year are des-
tined for unhappny marriages,

Nguyet mark the Tel celebration in Saigzon with

(AT Nadiophoio}

5th Viet Trip 7 Terrorists Slain

For Martha

HOLLYWOOD (UPL  — Co-
medienne Martha TRave ve-

“turned to Hollywood Mooday
after her fourth visit to enter-

tain American troops in Viel-
nam and said she would return
for a fifth trip in October.

Miss Rave was the [irsl enler-
tainer fo visit Vielnani under
Hellywond  Caordinating  Com-
mittee-TISQ sponsorship,

Asked why she goes over-
seas 50 often, diss Raye said,
“T {hink il is the least [ cun
do to thank fthem and-io let
them know move of us aft home
ave Behind them. Nobody wanis
a war bul the least we can dao
is support and give dignity and
respect to our men over there.”’

Cold, Snow Kill 16

JAMDMU, India (UPD—A eold
wave in the high mountaing
around the wvale of Kashmir
killed atl least 16 persons and
caused destruction in many muod
hut wvillages, Officials said un-
precedented cold and 2 [eol of
snow collapsed move thun 3,004
mud hemes i the 8,000 (o 20,-
000-foot mountains,

In Thailand

BANGKOK (APY—Thai troops,
uging tanks, armored cars and
strikes - by. Air Force planes
killed at least seven terrorisis
and wounded a large nomber in
a series of claszhes in Thailand
last weck, Prime Minister
Thanom Kittikachorn zaid Moun-

Mday.

. Thanom said 23  terrorists
were caplured and eight  sor-
rendered.  Government  casual-

 ties were nof announced.

In almost two monihs of tongh
fighting in northern Nan Pro-
vinee, Thai troops have lost
more than 20 kitled and at least
as many wounded agalnst well-
led bands of guerrillas.

The Thai government claims
the guerrillas inclode North Viet-
namese Commumist Pathet Lao
and dissident Meo tribesmen in
their ranks.

The Military Command an-
nouneed Sunday that a helicopter
was hit by Communist ground-
five while on a supply drop, but
was not badly damagoed,

The Command said two ma-

chine guns, five hand grenades

killed and

Last Week

and several Mao Tse-tung but-
fons had been caplured from a
terrorist camp.

The Bangkok World repovied:
that three Thai troops hiad been
nine wounderd in a
Communist ambush in Nan last
woek,

The report said an eslimaled
two battalions of Cowmmbmist
troops woere gatheving novth of
the Nan provincial capital.

The Communist troops were
reported wearing dark grey uni-
forms, green canvas boois and
carrying Chinese wuapons, in-
chrding moriars,

Waters Resigns Post
WASHINGTON (UPL}—Presi-
dent Johnson has accepted the
resignation of Ilerbert J. Walers
as assistant adminisicator for
the war on hunger in the Agency
for Imternational Development
(AID), the While House an-
nounced. Walers, whose resigna-
tion is effective Feb. 15, hus
been with the program since
1961, Me plans fo return to pri-
vate busingss.

MACV Warns Newsmen on Securlty

SAIGON (AP)Y — The U.S.
milltary command cautioned
newsmen Monday against pub-
lication of information that in-
velves security.

Brig. Gen. Winant Sidle, chief
of information, said some corre-
spondents  are violating rules
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tary

governing news reports of mili-
tary aperations, notubly in Lhe
Khe Sanh area,

Correspondents sign a state-
ment to abide by the rules when
they are accredifed by the Mili-
Assistance Commamd  in
Vietnam, MACV.

“T was informed ihis morn.
ing,” Sidie said in a4 memoran-
dum to the press,”” thal recent
Stateside press and  lelevision

. accounts of activitics in the XKhe

Sanh area arve viplating some of
fhese rules, Cited as examples
were stories giving  details of
friendly strengths and  (Lroop)
dispositions, down to sguad lev-
el,

“Troop movements have been
reported  prior 1o thelr  an-
nouncemenl by MACV. The lev-
el of supplies in the Khe- Sanh
arca and the ability of air vehi-

cles to mave in spoeifie arcas
have also heen discussed in
print ov o the air. All such sio-
ries are sllccific violations of
the ground rules.’

The rules ferbid publication,
during an operation, of unit de-
signaiions and t{roop move-
ments, laclical  deployments,
name of an operation and size of
friendly forces involved — until
officially released by DMACY,

ese

dished by

Lunar New Year Pops Into South Vietnam

the astrologers =ay.

Monkey-year people are noted
for inheriting the sharp iatelli-
gence of their namesakes but.
tend te use their quick minds
for thievery and prank-playing,

The South Viethamese propa-
ganda agency hus been distribe.
uting ‘“Tet tote bags” of male-
rials aimed at winning Viet
Cong guerrillas to the govern-
ment side, Included in {he pack-
age is a horoscope predicting =
year ‘favorable to the govern-
ment but unfavorahle {o ity ene-
mies,"”

Jets Blast
Bridges

In North

$&S Vietnam Bursow
SAIGON—Navy and Air Force.

pilots teamed Sunday to blast

gaping holes in bolh ends of the

“Thanh Hoa railroud and highway

bhridge, two miles novth of tha
eoaslal city, as slightly improved
weather allowed U5, pilots te
ily 90 mhissions north ol the DM¥
during the day,

Air IForce pilots on the Thanh
Hou strike also reported homb-
ing and strafing boxcars in the
area.-

In another -sivike near Thank
Hva, Air Force F105 Thunder-
chie{ pilots reported culting a
pomtoon bridge in half, 15 miles
seuth of the city. :

Navy pilets reported henvily
damaging a highway bridge two
miles south of Vinli during a
strike on the bridge and the
nearby Vinh (ransshipment
point,

Pilots also reported heavily
damaging f{ive barges in the
raid.

Other Nuvy pilots hil the Vinh
army barracks and storage
avea, inflicting heavy dztmage.“ :

Most of the raidy north of the
17th parallel were against Com-
munist gun positions and supp]y
lines.

U.s. Navy, Air Force and Ma-
rine pilots continued 1o put
pressure on heavy  coneonirs-
tions of Communist troop.
the northwestern corner m
South Vietnam, flying 353 sorties
in support of Operation Scolland
in the Xhe Sanh avea.

Air Force Bdis flew three
raids in support of the apcration.

Kosygin Vows
Continued Aid

NEW YORK (AP) — Sovietl
Premier Alexei Kosygin vowed
never to lei his North Vietnam-
allies down in their fight
against Uniled States “aggrey-
sion" and accused the U5, of
plaving with five” in alleged-
lv. thwarting a Middle Iast
settlement in an inderview pul-
Life roagazine Mon-
clay.

And he threatened that “'We
cannot have normal relations
with the U.S. as long as il cone-
tinues the (Vietnamese) war.”

The Sovief premier said “'lhe
YVietnamese _side” had never
given him any authorily o try
to mediate ithe war. And any-
way he saw no possible settie-

ment excep! an Communist
ferms. ) ‘
“The U.S5. wanils to diclate

its terms to Vietnam,” he said,
“but Vietnam is not a defealed
country and it will never be
defeated. The U.S. cannct de-
feat Vielnam., And we, foy our
part, will do all we can so that
the U.5. does not defeat Viel-
nam,’



of the U S. Ar my letan Per 4
» (CPO) in: Saigon is -
~making it ‘difficult for tho ‘Phil-
- ippines to help its’ workcr.s in
:bouth Vietnam. -~
“Inits ::latemem Satu)day the~'

“sonnel off]

V l) S. Army said  the -
‘Sldte
pervsons, bul simply
the requests to the government
of Vietnam after screening them
to verify the wqunomcms exist
for emploves in the numbcls
~and skills concerned.
“*Permits to work for
‘United  States- in
granted by the
Vietnam.,”” ‘

Viefnam. are

Port Operators

VUNG TAU, Vietnam (10) —
The US. Army. Transportation
Bin. Vung Tau Delta (Provision-
al) is in charge of port opera-
tions and \xatu way OpEldU{)ﬂs
here,

The battalion has two hegv'
boat companies, one m(..dunn
. boat company and four trans-
portation detachments at work
m ports and waterways through-
out the Hl and 1V Coirps tactical
2000s,

an area of approximate
“square niles, hundreds of navi-
‘gable waterways lace the rice-
CAVOIUeS

United
: “*does not have the right -
“to grant work permits to such
forwards-

‘the

government of -

Luong and Co Chien.

“trol of mlpor am lmL‘ '
‘munication such as

als and roads Lontmuc -
n the Mckong Deita ¥
1

rich lowland, providing

of transportation {or ktlw:kt}mu—_
sands living cthere. 1t is over

these water arteries that the

farmer must transport his pro- -
The
“them
open and secuu from Viet Cong
“harassment is- unquestioned by

duce to the market places.
importance of keeping

the Vietnamese government,
From along the southern bor-
der with Cambodia to the South
China Sca—iwe large rivers
flow through the Delta, the Me-
kong and Bassac. About 60
miles from the sca, the larger
of the two streams, the Mckong
River, branches into three addi-
tional rivers—the My Tho, Ham
“Between
these huge  rivers, which are
more than a hall-mile wide at
some points, flow hundreds of

navigable eonneeting canals
linking remote  villages and
hamlets and larger cities.

Onie  such  eanal connecting

Coiuse.

v 7.000 © o cial traffic.

1s mueh fd's two daj

Until ‘last summer, the MTN :
“¢anal had been closed to civilian
-On August 8 the water way - ~‘ as L‘V(:l
both

- : RN ]urp
1mportanm‘: ~of

“the MT-N candl the Viethamese -
cam-,
paign-on Feb. 17, 1%7 to wrest
control

was de L‘ldl(d upcn to commn‘
Knowing ‘the
govemment had begun a

area from - the
Prior to that cam-

of the
Viet Cong,

paign, the VC used extortion in
.uhtaining supplies and collecting
*frony users of the water-
way. I was also a n]d,](h sup-
ply route for the VC.

“taxes’

Designating the  region  ad-

jacent to the MT:N as a '‘special

zone’”, the Vietnamese govern-
ment sent two army hattalions,
five Popular Force (lecal vil-
lage or hamlet military unity)
platoons, three Rugmnd] Foree
(pro“in(rial military units) com-
panies - and one  company  of

Police Field Forces (a w”mvntu'
of the National Police) there to

organize and pacify the poj pula-
tmn and to open aid provide
security. for the MT-N canal.
Vietnaniese River Assault
Groups (RAGs) based at Vinh
Lf)ng, woere used in the cam-
paign te pm\uk armed lunding

—of the canal from the VC

\d' bv ‘the com-

th 3 Vw!n' .

within these boundarws
“Employing - the
m-

50 Hoi Chanh (government ral-

Jiers). Many of these former VO
Were
S *New Life” hdmlels estdbhshul

relocated in the seven
along the canal. -~

" Regaining operational contr’o!
was
and
“and

no easy task. Many long
hard battles were iought
are sometimes still waged by
units - at all levels. From the
beginning of the Mang Thit cam-
paign in February, through De-
cember of 1867, the comhined
Vietnamese forees killed 536 and
aptured 158 of the Viet Cong.

As the canal becomes more
and more secure and safe for
travel, the number of civilian
craft using it is increasing
rapidly. Even before the muai
was declared formally *‘open”
on August 8th, there was a no-
ticeable increase in its raffic,

The Vinh Long-based viver as-
sault groups had the main re-

thmu w1thm a mllv nn'
des. Some 30,760 people:

Chieu Hoi =
. ‘opvn arms) pr ogram the ¢
Cpaign thus far has netted over

wnp’emn" the. s
t’(()ldl canal. Wlthout

Tidball, of Aberdeen, S. D., ar-

: ﬁvrd in Victnam on Jan. 6, 1967,
~and only
e United States for duty at the

Naval Amphibious Base-at Coro-—
“nado, ’ :

recently returned io

Calif. ,

Lt. Kenneth C. Jacobsen «f
Fern Creek, Ky., relicved Tid-
ball on December: 27, 1467.

U.S. advisor to the other
Long-based River Assault Group,
25, is Lt. 3. A, Daniel Smith of
Savamah, Ga. He has sevved in
this capacity since arrviving in
Victnam in March 1967, He s
assisted by Chief Gunner’s Mate
1.C. Bdward D Rose of Olathe,
K, '

Echoing the sentiments of the
Vink Long Provinee Chief, L
Smith said, The reopening of
the Mang Thit-Nicolai canal s

probably  one of the most -
poriant - operations  ever o coi-
ducted in the Mekony Delta
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Vinh

: their

Crourageous chls in ne‘;mnmsf g
“control of the vital waterw dy it
"m;ght not be open today.’ ‘

i,




Congress Demands Domestic Budget Slashes

WASHINGTON (AP) — Con-
gess, sheptical about nereas-
inz spending while the Vietnam
wir goes on, grected President
Jolmsen's $i36.1 billionp  budget
Monday with a bipartisan chor-
us of demantds for cuthacks ut
home,

The Prestdent’s ackanwledy-
ment that the proposed 10 por
cont income surtax was made
necessiary by war vests did not

generate  any  immediate  pew
support for ratsing  taxes—at
least undil some  offoris  are

made Lo reduce expenditures,

Hanoi Given Word

House Republican Leader
Gerald R. Ford called the pro-
posed budget unbelievable and
said it must be cut.

He accused Jolmson of “lry-
ing lo do too much dnuwsmdl-
ly at a time when the nation s
sorely overburdened hy the Viet-
nam war'” and when state and
lucal taxes are already high,

Senmate  Democeratic  Leader
Mike Mansficid suid  Johnron
“ean be assured that the Con-
press will do its part by carcful-
Iy serutiniring all the individual
requests and by reducing e

4 PR N 4t TR L
INOimicH [nfitirafion

No Bar to Talks: U.S.

WASHINGTON (UPI) — The
State Departient Monday  said
the Uniled States would slop
bombing North Vietnam and talk
poace if Ilanei refraing from in-
ceeasing its  supply and  in-
fitration of the South heyond
present levels.

“Yes, indeed,” said press of-
ficer Robert J. MeCloskey, when
asked if the Administration en-
dorsed a statement by Defense
Secrelary-designate Clark  Clif-
ford that the enemy could-con-
tinie “aormal” infilvation and
supply  while brace tulks tonk
place alter a halt in U.8. bomb-
ine,

That was the mlel protation of
the so-called “San Antonio
Formula™ - which Clifford gave
the Senate Armed Services Com-
mittee Thursday during ity ear-
ing on his nomination to replace
Scerctary Robert S, MeNamara,

It was the first' formal Ad-
ministration codarsement of the
idca that Hanoi had only to re-
frain from stepping up military
activily (o seeure a balt of U8,
bombing.

While this might be considered

an obvious inteirpretation of the
Prosident's Sept, 29 words that
“wo  ussume  North  Vietnam
would not take advaninge™ of
tite bambing hali, top Adwinis-
tration officials have said that
was not necessarily so.

In his State of the Unfon mes-
sage Jan. 17, Johuson  used
shunt;y different langisge, say-
ing:

“We believe that any talks
should follow the Sin Antonio
Fornula that T staded fust Sep-
tentber which said:

“~=The bhombing would stop
immediately if tatks would ake
pace promplly and with reason-
able hopes that they would be
pmdw_.nu

“emnd the other side must not
toke advaniace of sur yestre’nt
as they have in the past. This
nation =‘.|mpi3 i nnul HtS upt any-

thing less without jeopardizing’

the: lwus of cur wmen anid of our
allies.”

Seerctary of StalL Dean Rusk
freguently “has’ declared  that
stopping the t1.8, bombing while
Hunot pursues iis regular wili-
tary course would be ending only
“half the war.” e implied that
this would be wnacceptable to
thre Uni}ctl States.

Administration  officials  of-
fered no immediaie explanation
for the State Department’s en-
dorsement  of Chfford's  states
ment, which appeared to nav-
row its argaining mom with the
Communists,

After saying  that Chffm-d's
stulement was ‘‘vonsistent with
the San Antonio Formula, ‘M-
Closkey added that the Adminis-
{ration was “coufident that Ma-
noi understands the U.S. govern-
mend’s position.'-

McCloskey gave newsmen the
impression that the United
Siales, through private dplo-
matie  chamels, had provided
IManoi with more specific in-

[formation ceneerning ifs posi-

tiun than had been made public,
Prison Crew
Finds Bodies

CURMDMINS "PRISON FARM,
Ak, (UPD)—Three bodies, {wo
of them headiess, were found
buried Monday on the grounds
of the Cumuwins Prison Farm,

A spokesman fov Superintend-
eat Thomas O, Murton said
Aurton and a crew of men
were digging in an® area ahout
1'% miles frem the prison head-
qanrters when they found three
hoves, each conlaining a hody.
“The area had been reporied
to he a graveyard for vrison-
ers who died dusing a veiun of
terror  and  Drwfality  at the
prizon,

budzet still further. 'm sure it
will mect with his  approval
wherever we can bring about le-
withmade reduetions,”

Senate Hepublican Leader Fy-
cvett M. Dirksen said, “If the
wuld imbalance is as bad as the
President said it is on New
Yeo's day, we're going ta have
to do seme pretly extensive cut-
tinu" .

Ax for the proposcd tux in-
crease, Dicksen  said, “We're
not even going 1o talk about that
unkil we cul speading.”

Johnson put what he calied

“amount by

“selective  increases’ mlu the
budget for speoding on manpow-
¢ training, nrode! cities, crime
gaitvol,. family  planning and
health care for mothers and in-
funts, air and water pollution
and for educalional research.

Sen. A. 8. Mike Monroney, D-
Ok!a.. said he will vote for a lax
increase of at least $7 bhillion—
the President asked $16.2 billion
~—but heursed Johnson to con-
sider vaising hall the lower
reimposing  some
hxury taxes.

Chairman George H, Mahon,

D-Tex,, of the House &np:opna-
tions Comm:llee sairfl Congresy
will undnubtedly make ¢uls in
the budget, “We huve no alter-
udm'e," he said,

But unlike Iast venr, when he
refused to support Johnson's ye-
quest for a tax increase, he said
lie is now “committed complete-
Iy to the proposed 10 per cent
income tax surcharye.

“We have to move on hath
fronts,” ‘he said, “increasing
reventes and dccreasm spend-
ing. We can’t wait any lonser,™

' - ’ ’ (_ B ' ® »

Hot' Gun Found af Thule Crash Site
A member of an Air Foree recovery team holds a radioactive

revolver al a distanee alier # was recovered near. the site of the

crash of a B-532 homher near Thole,
down with four. Il,\'druguu humhbs abweard.

Greenfand, The pline went
(AP Rudiﬂphulu)

U.S. Presses on Pueblo as Congress Frets

WASHINGTON (AP) — While

somy  congoessmen showed
wrowing impatience, the White
IHownse pressed ahead Adtonday

with  backstage diplomatic ef-
forts {o revolve the USS Puchio
crisis.

Presidential  press  secretasy
Georue Christian said a number
of diplomatic chamnels are ac-
tive, but at the same time he
said the United States is making
“prudent, ovderly, and limited
depioyment™ of military forees
in the Korean crisis area.

U.5. troops along the North
Korea-South Korea utuce line
reported Monday they beat back
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several  infiltvation
from the North.

The Uunited Nations Security
Couneil, apparentiy [rustrated
in its seareh for a solution,
valled off its New York meet-
ings indefinitely to enable con-
suliations ta continue “ow an ur-
oent hasis.'”

The cvouncil was calted into
emergeney session st Friday
on a U.S, request.

Christian told newsmen at the
White House that »There are a
number of other chanuels which
are available to us and are ae-
five at this time™”

He added shat “I wouldi’t be
desivable to discuss these ™

Christian szid President Jaln-
san spent much of the weekend

atlempts

conferting on the problem posed
by North Korea's scizne a
week ago of the electronic intel-
ligence ship Pueblo und ity crew
of 83 Amcricans.

In Congress, Senate Republi-
can Leader liverett M. Dicksen
of Illinois said *1 don't disdain
diplomatic cfforts, but I want to
bo sure that North Korea does
not got the idea they van uet
away -with this.”

Sen. Russell B. Long. D-La.,
the | assistant  ajority deador,
said the seizure of the Pueblo
was “an zet of wur aguinst the
Uniled States and this country
ust respoud o it

Senate  Democratic Leader
Mike AMansficld _of  Montana
urged caution, He said it wowd

do no good to 2o into Wonsan
and recapture the Pueblo by
furce or homb North Korea as
that would “'scal the doom™ of
the 83 Americans.

A North Korean diplomatic
spokesman in New Delhi said
Sunday there was no  reason
why his govermment shaould not
agreg 1o an exehange of prison-
crs. He was referving to o team
of infiltrators (hwarted in an
attempt  to assussinate South

Korean President Chuny Hee
Park.
The prisoner exehange

suygestion was rejected by a
South Korean Foreign Ministry
spokesman as “owtrageouns and
nonsensical.” Besides, the South
Koveans have only one prisoner
of the 31 infiltrators.

T Ahuque &1 23

Da Nang-
{Continued Fram Page 1)

Awerican  militayy
blocked off the center

At least five persons were
shot to death in the ceater of

_the city, two of them Viet Cony

who were gunned down wear
an American officers’ billet.

The attack was appareatly
aimed at the U.5. Military As-
sistance Command Lumpnuml in
downtown Nha Trang.

Nha Trang, about 200 miles
northeast of Saigon, hus a lavee
American air hase and houses
the headquarters for all U.S.
Special Forees {roops in Vietl-
nam along with the headquar-
ters of Lt Ger. William B,
Rosson, commander of the U5,
I Tield Force.

Reporting cancellation of the
truce in the northern sector a
few. hours earlier, U.S. amd
South Vietnamese officials in
Saigon said the enviny had four
or five divisions—10,000 to aD,-
000 men—atong  the Demifita-
rized Zone and over the border
in Laes. It includes a new ene-
my wiit, the 320th Div., the of-
ficials said. )

“The threat is serious up
there,” a senior U.S. spokesman
asseried. “It is wnot militarily
logical to let the enemy have
36 hours of resupply aud wmove-
Iment while we sit there and zet
]lt T

Ancther scnior U.S.  officer.
sald: *“There are three divisions
in the Khe Sanh area, and pos-
sibly a fourth, It is something
1 would Iabel an invasion. It
is no lenser just infiltration.™

U.S. officials alse szaid air
raids would continue during
truce period in North Vielnam's
southern panbhandle for a dis-
tance of about 2?5 miles north’
of the DMZ to Vinh on lhé
northern coast.

The Allied Tet ceasc-fire went
into effcet elsewhere af G p.n.

World Weather
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pelicemen
of the
city and battled the attackers. -
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